 SEQ CHAPTER \h \r 1The   Phillips  
Children's Irrevocable Trust Agreement 

dated the   19th   Day of   March  ,   2014   
ARTICLE 1

PROPERTY TRANSFERS TO TRUST 


This Trust Agreement is made by the transfer and delivery of property from Great Grandpa Phillips  , referred to as the "Settlor" in the text of this Trust Agreement, to   Good Guy Joe  , referred to as "Trustee" in the text of this Trust Agreement.  The property that is to become the Trust property is transferred and delivered to the Trustee by listing the property on the Schedule "A" that is attached at the back of this Trust Agreement.  The property may consist of cash, securities, real property, or any other type of property.  This property and any other property which may be added from any source and at any future time, will be referred to collectively as the "Trust Estate" throughout the text of this Trust Agreement.  Additional property may be added to this Trust Estate by listing the property on supplemental schedules and attaching them at the back of this Trust Agreement. 


By signing this Trust Agreement, the Trustee acknowledges the receipt of the property listed on Schedule "A," and agrees to hold, manage, invest, reinvest, and distribute the Trust Estate according to the terms and conditions detailed in this Trust Agreement.  Additions to the Trust Estate need to be acknowledged and accepted by the Trustee before they become a part of the Trust Estate.  The Trustee is directed to hold, manage, invest, reinvest, and distribute, according to the terms and conditions of this Trust Agreement, all additions to the Trust Estate and all of the income earned by the Trust Estate. 

ARTICLE 2

BENEFICIARIES AND INTERESTS


A.
Designation of Interests.  Property added to the Trust Estate may become a part of the general Trust Estate to be divided pro rata among the shares or may be designated to become a part of one particular beneficiary's interests in the Trust Estate. 


The Trust beneficiaries and their interests in the original Trust Estate property shown on Schedule "A" are as follows:  



1)
One share of the property listed as the original Trust Estate property shown on Schedule "A" is provided for each of the individuals listed below, and the interest of the share as it relates to the initial Trust Estate is indicated. 

NAME



BIRTHDATE           


INTEREST
  Peter Piper Phillips  

  February 1, 1975  



  33 1/3%  

  Paul Simon Phillips  

  August 29, 1977  



  33 1/3%  

  Penelope Priscilla Phillips  
  March 10, 1980  



  33 1/3%  


2)
An additional share shall be provided for each after-born or adopted living child of   Lee R. Phillips   and   Patsy S. Phillips  .  Such share shall be funded by additions to the trust made after the birth or adoption which creates the new share.  This share will constitute a new separate portion of the Trust Estate which shall be established for the after-born or adopted child on or after the date of the birth or final adoption when first funded. 


B.
Separate Irrevocable Trusts.  This Trust Agreement establishes a separate Irrevocable Trust Share for each beneficiary's interests as indicated above.  Separate records showing principals, incomes, and additions must be kept for each Trust Share established above.   However, a physical division of the Trust Estate shall not be required except when a segregation or division may be necessitated by the termination of any Trust or by some other circumstances, and except for maintenance of the specific records described above, accounting and taxing shall be achieved by considering the Trust Estate as one Trust.  Each separate Trust Share will be referred to by the name of the Trust Share's beneficiary as follows: 




  The Peter Piper Phillips Trust  




  The Paul Simon Phillips Trust  




  The Penelope Priscilla Phillips Trust   


Any Trust Share established for an after-born or after-adopted child will be referred to in a manner similar to the Trusts named above. 

ARTICLE 3

DISPOSITIVE PROVISIONS 


A.
Distributions to Minors.  Before each beneficiary reaches majority age, the Trustee may pay to each beneficiary any part of the beneficiary's interest in the net income or principal of his or her separate Trust Share (hereinafter "Trust").  The Trustee may use his or her discretion in order to determine when and how much of the Trust income or principal is to be distributed to the beneficiary for the health; medical, dental, hospital, nursing and invalidism expenses; education; maintenance and support in reasonable comfort of the beneficiary.  The Trustee is to consider the beneficiary's best interests in making all distribution decisions.  Any income not distributed shall be accumulated for the beneficiary in the beneficiary's income account, and this accumulation shall not become a part of the principal of the beneficiary's Trust Estate. 


B.
Trust Termination at Age Twenty-One.  When a beneficiary attains the age of twenty-one (21) years, his or her Trust shall terminate; and his or her entire Trust Estate of both principal and income shall be paid over and distributed free of trust to him or her unless the beneficiary makes the election described in Paragraph C below and elects to have the Trust remain in force. 


The Trustee, in his or her absolute discretion, may divide and distribute the beneficiary's Trust Estate in cash or in kind, or partly in cash and partly in kind.  Also, in order to make a distribution, the Trustee may divide or distribute undivided interests in the Trust property, or may sell all or any part of the Trust Estate.  


C.
Beneficiary's Election to Continue the Trust.  Notwithstanding any provision of this Trust Agreement that states anything to the contrary, a beneficiary who attains the age of twenty-one (21) may elect to have his or her Trust continue beyond his or her twenty-first (21st) birthday.  The beneficiary must make a written election to continue his or her Trust, and the written election must be delivered to the Trustee within sixty (60) days following the beneficiary's twenty-first (21st) birthday.


If the beneficiary elects to have the Trust continue, the Trustee will continue to hold the Trust Estate and administer it according to the terms of this Trust Agreement and the Trust shall continue until the beneficiary attains the age of thirty (30).  Commencing with the beneficiary's twenty-first (21st) birthday, the Trustee shall distribute to or for the benefit of the beneficiary all of the net income of his or her Trust Estate. These distributions of net income may be made in convenient installments, but they must be made at least quarter annually.  In addition to the net income distributions, the Trustee may use his or her sole discretion and make payments to or for the benefit of the beneficiary using a part or all of the principal of that beneficiary's Trust Estate.  Such payments made from the principal shall be made by the Trustee as he or she deems necessary for the beneficiary's health; medical, dental, hospital, nursing and invalidism expenses; education; maintenance and support in reasonable comfort.  Upon the beneficiary's thirty-fifth (35th) birthday, the Trustee shall pay to the beneficiary the then remaining principal and income of the Trust. 


D.
Death of a Beneficiary.  If a beneficiary dies prior to a complete distribution of his or her Trust Estate, the Trustee shall, upon the beneficiary's death, distribute all of the principal and income of the deceased beneficiary's Trust Estate according to the beneficiary's Last Will and Testament, provided that the Will specifically refers to this Trust and specifically exercises the beneficiary's power of appointment over his or her Trust Estate which is being held under this Trust Agreement.  Any part of the Trust Estate not effectively appointed by the beneficiary in this manner shall be distributed free of trust to his or her then living issue, in equal shares, per stirpes.  If the beneficiary should have no then living issue, the Trust Estate shall be distributed to the Administrator of the beneficiary's estate, to become and be disposed of as a part of the beneficiary's estate. 


E.
Non-Discharge of Support Obligations.  The Trustee shall not use the income or principal of this Trust to discharge any support that is by law made a support obligation of the beneficiary's parents, the Settlor, or anyone else.  However, in an emergency where those who are legally obligated to support the beneficiary cannot provide such support, the Trustee can use his or her discretion and contribute temporarily to the health; medical, dental, hospital, nursing and invalidism expenses; education; maintenance and support in reasonable comfort of each beneficiary, thus fulfilling the beneficiary's basic needs. This contribution should come first from the income and then from the principal of each beneficiary's Trust. 

ARTICLE 4

WITHDRAWAL PROVISION 


A.
Beneficiary's Right to Withdraw.  Any time the Settlor or any other person (hereinafter referred to as "donor") transfers property to the Trustee, either directly or indirectly, and such a transfer or funding (including the original funding) of the Trust is deemed a gift for federal gift tax purposes, an amount of the augmented Trust Estate equal to no more than the amount of the transfer will be subject to the powers of withdrawal created in this Article.  Prior to or at the time such a transfer is made, the donor(s) making the transfer shall designate, in a writing which shall be signed by the donor(s) and be delivered to the Trustee, the amount of the transfer which is to be added to each Trust Estate held under this Agreement.  Immediately upon funding, the beneficiary to whose Trust Estate property has been added shall have the right to withdraw any such funding or an amount equal to an amount specified by the donor in the written statement given to the Trustee as described above.  This immediate power of withdrawal shall be subject to the following limitations. 


B.
Maximum Amount of Withdrawal.  Notwithstanding any provisions of this Article or any writing executed by any donor and delivered as described above, the maximum aggregate amount that any single beneficiary shall have the right to withdraw during any one calendar year, with respect to all fundings during such calendar year, shall not exceed the lesser of:  (a) the amount of the gift tax annual exclusion then available under Section 2503(b) of the Internal Revenue Code of 1954, or any similar provisions of subsequent law; or (b) if the beneficiary were to fail to exercise all powers of withdrawal available to him or her in such a year, the maximum amount which will not constitute a taxable release of such powers for federal gift and estate tax purposes within the meanings of Sections 2514(e) and 2041(b)(2) of the Internal Revenue Code of 1954, or any similar provisions of subsequent law. 


C.
Procedure for Withdrawal.  In order to exercise his or her power of withdrawal, the beneficiary or his or her guardian or conservator must deliver written notice, signed by either the beneficiary, guardian, or conservator, to the Trustee within sixty (60) days after the donor has made such a funding. If the beneficiary is under any type of legal disability, execution of the instrument exercising his or her power to withdraw may be made by his or her legal guardian or conservator.  If no guardian or conservator has been appointed, his or her natural guardian (other than the Settlor or the Settlor's spouse) may exercise the power for the beneficiary.  The power to withdraw is unique to each transfer made to the Trustee and it is noncumulative.  The power associated with each transfer shall lapse if not exercised in the time and manner prescribed above. 


D.
Notice to Beneficiary.  The Trustee shall give each beneficiary designated as having a power of withdrawal, or his or her guardian or conservator, reasonable notice of each power of withdrawal and the conditions under which that power may be exercised. 

ARTICLE 5

TRUSTEES

 
A.
Designation of Trustee.  The following people will act as Trustee in the following order of priority: 

1.
  Good Guy Joe  
2.
In the event of the resignation, death, or incapacity of the original Trustee,   Best-Friend   shall act as successor Trustee.

3.
Should the acting Trustee die or resign and no successor is otherwise successfully appointed, a Trustee shall be chosen by vote of a majority of the beneficiaries with a parent or legal guardian voting for minor beneficiaries.

 
B. 
Restrictions on Trustee Designation.  The Settlor, his or her spouse, his or her issue, or any firm or corporation in which the Settlor has an interest may not act as Trustee of this Trust or any Trust created by this Trust Agreement.  Nor may a beneficiary, parent of any beneficiary of this Trust, nor a contributor to the Trust act as Trustee to the Trust.  Any Trustee of this Trust must be an independent Trustee, and no person shall act as Trustee who is a "related or subordinate party," as defined by Section 672(c) of the Internal Revenue Code (or other future similar statute).  If a Trustee shall ever be determined to be a "related or subordinate party" then said Trustee shall appoint a successor Trustee who will qualify under this paragraph, and the newly appointed Trustee shall act as Trustee of this Trust. 


C.
Bonding of Trustee.  Except as otherwise specified, no Trustee named above needs to give a bond in any jurisdiction.  If a fiduciary's bond may not be dispensed with, the Settlor requests that the bond be accepted without surety and in the lowest possible amount.  No Trustee will ever be required to qualify or be appointed by any court before they can serve.  Unless there is a suspected breach of Trust, no Trustee will ever need to account to any court, or obtain the order or approval of any court in the exercise of any power of discretion which is given the Trustee by this Trust Agreement. 


D.
Power Vests in Successor Trustees.  Any successor Trustee shall be vested with all of the powers, privileges, duties, and discretions conferred or imposed on the original Trustee. Successor Trustees shall not be held responsible for acts of predecessor Trustees, and they are not obligated to examine the accountings and actions of prior Trustees.  A successor Trustee's accountability shall be limited to those assets or properties which are being held in the name of the predecessor Trustee and which are either delivered into the successor Trustee's possession or the existence of which is brought to his or her actual knowledge at the time when the successor Trustee begins to act.


E.
Records Required.  The Trustee must keep and maintain adequate books and records reflecting all income and principal transactions.  The Settlor and any beneficiary or their representatives may, after giving the Trustee reasonable notice, inspect the Trust books and records.  The Trustee must furnish to the beneficiaries or their legal guardians an annual statement of all Trust transactions. 


F.
Trustee Compensation.  Each Trustee may be entitled to reasonable compensation for his or her services rendered in accordance with this Trust Agreement.  The customary fee for an independent Trustee in the state where the Trustee performs services for this Trust shall be considered reasonable compensation.  However, in no case shall a Trustee be entitled to compensation in excess of what is reasonable in light of the responsibilities assumed and the services performed. 


G.
Resignation of Trustee.  Any Trustee may decline to act or may resign at any time.  Resignation must be made by delivering written notification of the resignation to each beneficiary and the successor Trustee named above.  If no successor is effectively named above, the resigning Trustee shall name a successor Trustee.  Upon delivery of the resignation and a written acceptance of the Trust by the successor Trustee, the resigning Trustee shall be released from any further administrative responsibility and the named successor Trustee shall assume all duties and powers granted under this Trust Agreement. 


H.
Trust Income Used to Discharge Expenses.  The Trustee may use the income of the Trusts created by this Trust Agreement, to pay and discharge all of the expenses incurred in the administration of the Trusts.  If there is insufficient income, the Trustee may use the principal of the Trusts to meet these expenses. 


I.
Trustee Removal.  A Trustee may not be removed by the Settlor, any beneficiary, nor a parent or guardian of a beneficiary of the Trust. 

ARTICLE 6

TRUSTEE'S POWERS


In addition to the powers, discretions, and immunities now or hereafter given to the Trustees by law, the Trustee shall have full power to do everything in administering these Trusts that he or she deems to be for the best interests of the beneficiaries, including but not limited to power:  


A.
Hold and Acquire Property.  To hold, as a part of the Trust Principal, any property which constituted a part of the original Trust Principal, for so long as the Trustee shall deem advisable, and to acquire new property by purchase or otherwise, and to retain it so long as he or she deems advisable.  This includes any kind of realty or personal property, or undivided interest therein, including common and preferred stocks, bonds, or other unsecured obligations, options, warrants, interests in limited partnerships, investment trusts and discretionary common trust funds, all without diversification as to kind or amount, without being limited to investments authorized by law for the investment of trust funds, and power to hold or take title to property in the name of a nominee; 


B.
Sell Property.  To sell at private or public sale for cash or on credit, exchange, hypothecate, sell short, or otherwise dispose of any real or personal property; 


C.
Make Distributions.  To make distributions, as authorized in this Trust Agreement, including distributions to himself or herself as Trustee, in kind or in money or partly in each, even if shares be composed differently; for such purposes, the valuation of the Trustee shall be given effect if reasonably made.  If, in the Trustee's discretion, any beneficiary (whether a minor or of legal age) is incapable of making proper disposition of any sum of income or principal that is payable or appointed to said beneficiary under the terms of this Trust Agreement, the Trustee may apply said sum to or on behalf of this beneficiary by any one or more of the following methods:  by payments on behalf of the beneficiary to anyone with whom the beneficiary resides, or by payments in discharge of the beneficiary's bills or debts, including bills for premiums on any insurance policies (except on the life of the Settlor or his or her spouse), or by paying an allowance to a beneficiary directly.  The foregoing payments shall be made without the intervention of any guardian or like fiduciary; 


D.
Execute Documents.  To execute or enter into contracts, deeds, agreements, or any other documents of any nature whatsoever which the Trustee deems necessary or desirable to carry out the provisions and purposes of the Trusts; to renew, assign, alter, extend, compromise, release, with or without consideration, or submit to arbitration or litigation, obligations or claims held by or asserted against the Settlor, the Trustee, or the Trust assets; 


E.
Borrow.  To borrow money, at any time or times, and upon such terms and conditions as the Trustee may deem advisable or proper, for the purpose of meeting any and all charges against the Trust or for any other purpose of administration whatsoever, or for the preservation, improvement, enhancement in value, or betterment thereof.  In connection with any such borrowing, the Trustee may pledge, hypothecate, or mortgage the whole or any portion or portions of the real or personal property which shall at any time be held in the Trust by the Trustee if he or she, in his or her sole and absolute discretion, deems it advisable to do so; 


F.
Real Property Management.  To lease, or grant options to lease, for periods to begin presently or in the future, without regard to statutory restrictions or the probable duration of any Trust; to erect or alter buildings or otherwise improve and manage property; demolish buildings; make ordinary and extraordinary repairs; grant easements and charges; make partywall contracts; dedicate roads; subdivide; adjust boundary lines; partition, and convey property or give money for equity of partition; 


G.
Business Operation.  To operate either solely or in conjunction with others any business operation or enterprise of any nature, whether it be an individual business, general or limited partnership, or corporation; for as long a time and in such a manner as the Trustee deems proper for the best interests of the Trust, with full power to organize and/or operate as a sole proprietorship or partnership; to incorporate such business or to execute or join in any plan of refinancing, merger, consolidation or reorganization thereof with full power to borrow monies as the Trustee may deem advisable for the purposes thereof; 


H.
Manage Securities & Participate in Business Reorganizations.  To vote, in person or by proxy, upon all stock or other securities held by the Trustee; participate in any plan of reorganization, consolidation, merger, combination, recapitalization, liquidation, or similar plan; consent to such plan and any action thereunder or any contract, lease, mortgage, purchase, sale, or other action by any corporation; deposit any property with any protective, reorganization, or similar committee and delegate discretionary powers thereto and share in the payment of its expenses and compensation; and accept and retain securities or other property under any such plan, whether or not such securities or other property shall be of the nature and kind prescribed by law for the investment of trust funds; 


I.
Allocate Expenses Between Income and Principal.  To determine, in any case where doubt exists under the facts or applicable law, whether any charges, expenses, or disbursements incurred or paid by the Trustee shall be charged against principal or income, and the extent or proportion of any such charge, expense, or disbursement which is to be charged against principal or income.  The judgment and decision of the Trustee with respect thereto shall be final; 


J.
Allocate Dividends Between Income and Principal.  To treat, in the Trustee's discretion, any extraordinary dividends payable on any stock or other securities, and also any liquidating dividends, as income and not as principal, or partly as income and partly as principal.  Ordinary dividends paid in any stock or other securities regularly by a corporation in lieu of, or in addition to, regular cash dividends, and all dividends accumulated on any preferred stock by the Trustee shall, if declared, be considered income and not principal, provided, however, that in any case where doubt exists under the facts or applicable law, the determination of the Trustee as to whether any dividend shall be apportioned or allocated in whole or in part to principal or income, and his or her apportionment or allocation thereof, shall be final; and to generally determine whether and to what extent receipts should be deemed income or principal; 


K.
Settle Claims.  To settle, adjust, compromise, or arbitrate any and all claims, controversies, or disputes in favor of or against the Trust, or abandon any such claim, and the cause of action on which it is based, if the Trustee, in his or her sole and absolute discretion, deems it advisable to do so; 


L.
Employment of Professionals.  To retain, hire and employ agents, attorneys, custodians, accountants, investment counsel, and such other persons as the Trustee may deem advisable in connection with the administration of the Trust, fix and pay the compensation of such persons and delegate to such persons such powers and authorities as the Trustee may deem advisable; 


M.
Title to Property.  To hold any property in the Trustee's own name or in his or her name as Trustee, or in the name of nominees, with or without indicating the fiduciary character of such property; 


N.
Amortization, Obsolescence, Depreciation.  To charge to operating expenses all current costs of amortization, obsolescence, and depreciation of any properties of the Trust and to provide adequate reserves for such amortization, obsolescence, and depreciation; 


O.
Insurance.  To effect and keep in force life, fire, rent, title liability or casualty insurance, or other insurance of any nature, in any form, and in any amount, provided other terms of this Trust Agreement relating to such insurances are not violated; 


P.
Dealings With Other Trusts.  To enter into transactions with any other trust in which the Settlor or the beneficiaries of this Trust Agreement, or any of them, have beneficial interests, even though any Trustee of such other trust is also a Trustee under this Trust Agreement; 


Q.
Self-Dealing of Trustee.  To exercise all the foregoing powers alone or in conjunction with others, even though any Trustee is personally interested in the property that is involved, notwithstanding any rules of law relating to divided loyalty or self-dealing, the Trustee shall have these powers. 

ARTICLE 7

LIMITATION OF POWERS


A.
Specific Restrictions of Power.  Notwithstanding any provision in this Trust Agreement to the contrary, no person, including the Trustee and the Settlor, and no combination of persons or Trustees acting together, shall have the power:  



1.
To exercise any power of administration over this Trust except in a fiduciary capacity. 

 

2.  
To borrow the corpus or income of this Trust either directly or indirectly without adequate interest or without adequate security;  



3.  
To use the Trust principal or income to pay for insurance on the life of any contributor to the Trust or his or her spouse. 



4.  
To purchase exchange or otherwise deal with or dispose of the principal or the income of this Trust for less than adequate consideration in money or money's worth; 



5.  
To borrow the principal or income of this Trust unless the loan is authorized and made by a Trustee other than the Settlor or a Trustee which is related or subordinate or subservient to the Settlor.  (These relationships are defined in the Internal Revenue Code 1954, Section 672); 

 
B.
Trustee's Freedom From Outside Influences.  
No person, other than the Trustee, shall have or exercise the power to vote or direct the voting of any stock or other securities held by this Trust.  The Trustee shall be the only party which has the power to control investments of this Trust either by directing investments or reinvestments, or by vetoing proposed investments or reinvestments, or by substituting Trust property for property of equivalent nature, or by reacquiring or exchanging property of a Trust held under this agreement regardless of the relative values of the assets involved.  The Trustee shall not be required to surrender any assets of the Trust Estate upon being tendered substitute assets in exchange therefore. 


C.
Dealings With Settlor Restricted.  If the Trustee has any dealings with the Settlor or any corporation or other entity or organization in which the Settlor has a substantial interest, the terms and conditions of such dealings must be as favorable to this Trust as the terms the Trustee could obtain from any other party.  The Trustee is expressly prohibited from exercising any powers vested in him or her, the exercise of which would result in an act that would be performed primarily for the benefit of a Settlor of this Trust rather than for the benefit of the beneficiaries.  The Trustee shall not arbitrarily take any action which would favor one beneficiary or group of beneficiaries over any other beneficiary or group of beneficiaries. 

ARTICLE 8

IRREVOCABILITY

 
Each of the Trusts created by this Trust Agreement is irrevocable. The Settlor has no right to alter, amend, revoke, or terminate any part of this Trust Agreement or the Trusts held under this Agreement.  By making this Trust, the Settlor relinquished all possession, enjoyment, control, and rights associated with the Trust principal and income.  This includes the right to designate the beneficiary's specific interests in the Trust property.  The Settlor has the right at any time to release, renounce or disclaim any interest which might be construed to give the Settlor an interest in or control over this Trust property. 

ARTICLE 9

NEW ADDITIONS TO THE TRUST


Any person may grant by assignment, transfer, deed, or by any other means, whether testamentary or inter vivos, additional property to this Trust.  The additional property may be granted as real, personal, or mixed property. The property will be received by the Trustee, made a part of this Trust, used for the purposes for which this Trust was created, and be consolidated with and become a part of the Trust into which it is transferred.  If the grant does not specifically specify which Trust the property is to become a part of, the property shall be divided pro rata between the individual Trusts.  All property added to this Trust shall be administered and be subject to the terms of this Trust Agreement. 

ARTICLE 10

LIABILITY OF PARTIES DEALING WITH THE TRUSTEES

 
Any party dealing with the Trustee does not need to inquire concerning the validity of the Trustee's actions, and they shall not be held responsible for the legality of any Trust created by this Trust Agreement.  Those dealing with the Trustee do not need to see to the application of any money paid to the Trustee or any property transferred to or at the order of the Trustee.  To the extent that a party makes a payment or makes or gives consideration to the Trustee, the party will be fully released and discharged from any liability concerning the use of the payment or consideration after it has been delivered to the Trustee. 

ARTICLE 11

SPENDTHRIFT PROVISION

 
All of the principal and income of each trust created by this Agreement shall be free from any anticipation, assignment, pledge, sale, or transfer in any manner by the beneficiary.  The beneficiary shall not have power to anticipate or encumber his or her interest in the Trust.  All of the beneficiary's interests in the Trust Estate shall be free from the control and interference of any creditor of the beneficiary; or the spouse of the beneficiary, if married; or the parent of the beneficiary, of a minor; and shall not be subject to attachment. 

ARTICLE 12

INEFFECTUAL PROVISIONS

 
If any provision of this Trust Agreement is held to be invalid or becomes unenforceable, none of the other provisions shall be automatically rendered invalid or inoperative as long as the terms of the remaining Trust Agreement do not frustrate the original intents of the Settlor, but tend to accomplish the Settlor's overall objectives. 

ARTICLE 13

PERPETUITIES SAVINGS CLAUSE 

 
In any event and no matter what may be contained in this Trust Agreement that may be to the contrary, all of the Trusts created by this Trust Agreement shall cease and terminate within the period limited by the law of the state that shall control such Trust for the termination of the interest, and not later than twenty-one (21) years after the death of the last survivor of the Settlor and the beneficiaries of a Trust so created, who shall be living at the time of the creation of this Trust, and the Trustee shall pay over and deliver the principal of such Trust to the then beneficiaries in the proportions in which they shall then be entitled to receive the income therefrom.  The purpose of this provision is to prevent any possible violation of the rule against perpetuities and this provision should be interpreted so as to accomplish that purpose. 

ARTICLE 14

TRUST COPIES 

 
This instrument is being prepared in duplicate.  The original copy is in the possession of the Undersigned Settlor, and the duplicate copy is in the possession of the first-named Trustee.  


Any person or institution may rely upon a copy certified by a Notary Public to be a true copy of this Trust or the schedules and exhibits attached to the Trust.  A certified copy shall have the same effect as if it were the original.  

ARTICLE 15

HEADINGS 


Article headings and subheadings are used for convenience in locating and indexing and are not intended to have any legal significance. 

ARTICLE 16

RULES OF CONSTRUCTION AND DEFINITIONS 

Where applicable, the masculine includes the feminine, and vice versa, and the neuter includes the masculine or feminine, and vice versa. Whenever the words "Settlor," "Settlors," "Trustee," or "Trustees," or any other modifying or substituted pronoun therefore are used in this Trust, such words and respective pronouns shall be held and taken to include both the singular and the plural, the masculine, feminine and neuter gender thereof, and shall apply equally to the Trustee named herein and to any acting successor or substitute Trustees. 

ARTICLE 17

GOVERNING LAW 

 
This Trust Agreement and the Trusts created by it shall be construed, regulated, and governed by and in accordance with the laws of the State of   Utah  . 


IN WITNESS WHEREOF, the Settlor and Trustee have executed this Agreement on this the 19th day of March, 2014.






_____________________________________






Great Grandpa Phillips, Settlor 






_____________________________________  

 




Good Guy Joe,  Trustee                   

STATE OF UTAH

) 





:SS 

COUNTY OF EMERALD
) 


On this the 19th day of March, 2014, personally appeared before me Great Grandpa Phillips, who acknowledged to me that   he   had executed the foregoing Trust Agreement. 






__________________________________






NOTARY PUBLIC

STATE OF UTAH

) 





:SS 

COUNTY OF EMERALD
) 


On this the 19th day of March, 2014, personally appeared before me Good Guy Joe, who acknowledged to me that he had executed the foregoing Trust Agreement. 






_________________________________






NOTARY PUBLIC 

The   Phillips   

Children's Irrevocable Trust

Schedule A

The property listed below is hereby transferred and delivered to the Trustee of the Phillips Irrevocable Trust Agreement which is signed by   Great Grandpa Phillips, as Settlor and is dated the   19th   day of   March  ,   2014  .  Such property is to be held according to the terms and conditions of the Trust.


The following property is located at   37 North University Avenue, #102, Provo, UT  84601  :



  Xerox Machine #23850  



  Traditional Walnut Desk  



  Brown Leather Side Chairs  

  

  Brown Leather Executive Chair  



  French 18th Century Tapestry in Antique Gold Frame  



  IBM Methusela Typewriter #1890  

Additional Property:
  Little Red Corvette, 1999  VIN #PR135I7911NCE  
DATED the 19th day of March, 2014.






___________________________________






Settlor

STATE OF   UTAH  


)






: SS

COUNTY OF   EMERALD    
)


On the 19th day of March, 2014, personally appeared before me Great Grandpa Phillips, signer of the foregoing instrument, who duly acknowledge to me that he executed the same.

                               


___________________________________






NOTARY PUBLIC


This property is hereby recognized and received by the Trust.






___________________________________






Trustee                 

Statement of Gift

This gift is made because of the love and affection the Donors,   Lee R. Phillips and Patsy S. Phillips  , have for their children.  The Donors wish to see their children have this property and all of the benefits which the property can bring, therefore, they hereby transfer all ownership they may have in the below listed property to   Good Guy Joe   and his/her successor Trustees to hold under the terms of the "  Phillips   Irrevocable Trust Agreement dated the   19th   day of   March  ,   2014  ," and signed by   Great Grandpa Phillips   as Settlor. 


The property is gifted effective as of the date of this Statement, and is to be shared equally between each of the shares held within the Trust Agreement.  As of the date of this Statement, the gifted property consists of:



  Xerox Machine #23850  



  Traditional Walnut Desk  



  Brown Leather Side Chairs  



  Brown Leather Executive Chair  



  French 18th Century Tapestry in Antique Gold Frame  



  IBM Methusela Typewriter #1890  



  Little Red Corvette, 1999  VIN#PR135I7911NCE  


The Trustee is hereby directed to immediately make written notification to each Beneficiary explaining his or her right to withdraw this property under the terms of the Trust Agreement.


Dated this the 19th day of March, 2014.






___________________________________






Lee R. Phillips

                                


___________________________________






Patsy S. Phillips

STATE OF   UTAH  

)





: SS

COUNTY OF   EMERALD  
)


On this the 19th day of March, 2014, personally appeared before me Lee R. Phillips and Patsy S. Phillips, signers of the foregoing instrument, who duly acknowledged to me that they executed the same.






____________________________________






NOTARY PUBLIC


Good Guy Joe, acting as Trustee of the Phillips Irrevocable Trust dated the 19th day of March, 2014 acknowledges receipt of the property described and agrees to hold such property under the terms of the said Trust.          






____________________________________






Good Guy Joe

The   Phillips   

Children's Irrevocable Trust

Schedule A
(Supplemental)

The property listed below is hereby transferred and delivered to the Trustee of the Phillips Irrevocable Trust Agreement which is signed by   Great Grandpa Phillips, as Settlor and is dated the   19th   day of   March  ,   2014  .  Such property is to be held according to the terms and conditions of the Trust.


DATED the _____ day of _______________, 19______.






___________________________________






Settlor

STATE OF   UTAH  







: SS

COUNTY OF   EMERALD    
)


On the ____ day of ________________________, 19_____, personally appeared before me Great Grandpa Phillips, signer of the foregoing instrument, who duly acknowledge to me that he executed the same.






___________________________________






NOTARY PUBLIC


This property is hereby recognized and received by the Trust.






___________________________________
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 -


