 SEQ CHAPTER \h \r 1Irrevocable Life Insurance Trust

The Settlor establishes this Trust on this the   19th   day of   March  ,   2014  .  The Settlor is the owner of the policy(ies) of insurance on his or her life, which are listed on the Schedule "A" that is made a part of this Trust Agreement and which is attached at the back of this Trust Agreement.  The policies listed on Schedule "A" and any additional policies of insurance on the Settlor's life, or any other property, including cash, which may be added to this Trust in the future, shall be held in every respect by the Trustee and shall be subject to the terms of this Trust Agreement.  The Trustee acknowledges receipt of the property listed on Schedule "A."

Article 1 
TOTAL RENUNCIATION 


With no exceptions, the Settlor renounces all interests, either vested or contingent, including reversionary interests or possibilities of reverter which the Settlor might at any time be ascertained to have in the income and/or principal of any Trust created by this Agreement, and the Settlor specifically renounces all interest, powers, privileges, benefits, or rights of any kind in or to any insurance policy held in this Trust.


Notwithstanding anything herein contained to the contrary, no powers enumerated in this Agreement or accorded to the Trustee generally pursuant to law, shall be construed:  (a) to enable the Settlor to borrow any part of the assets or funds of this trust, directly or indirectly, unless such loan provides for at least such security and such interest as a commercial bank would deem to be adequate under the then existing circumstances; (b) to enable the Settlor or his or her estate to receive or exercise any benefits, payments, dividends, surrender values, options, rights, powers or privileges with respect to the insurance, including but not limited to the power to change the beneficiary of any of the insurances, the right to receive any and all disability benefits, dividends, payments, loan values or surrender values provided in any such insurance, the power to borrow upon, surrender, cancel, assign, or pledge any such insurance and the power to exercise any option provided in any such insurance, including but not limited to the power to convert to a different kind or amount of life or other types of insurance, to convert from group to individual insurance or to select the method or timing of payment and/or settlement of the proceeds of the insurance; (c) to enable the Settlor to become a Trustee or Co-Trustee of this Trust or to enable the Settlor to participate in any decisions in connection with any Trusts created by this Agreement.


If at any time or times any person other than the Settlor makes any additional gift in trust under this Agreement, such person shall be deemed thereafter to be an additional "Settlor" for the purposes of the restrictions referring to "the Settlor" detailed above and for the purpose of determining whether or not an individual is ineligible to be a Trustee under the provisions set forth in this Agreement.

Article 2 
IRREVOCABILITY OF THE TRUST


This Trust Agreement is expressly made irrevocable and neither the Settlor nor any other persons shall be able or have a right to amend, modify, revoke, or terminate in any manner, in whole or in part, at any time this Agreement and/or any of the Trusts created by this Agreement.

Article 3 
TRUSTEE'S INTEREST IN INSURANCE POLICIES


The Settlor, by executing this Trust Agreement, relinquishes all rights and powers he or she may have in each policy of insurance which are not assignable, and the Settlor will, at the Trustee's request, execute all instruments reasonably required to effectuate his or her total relinquishment of these rights and powers.


The Trustee is hereby vested with all right, title, and interest associated with the policy(ies) of insurance held in this Trust.  The Trustee is authorized and empowered to exercise and enjoy, for purposes of this Trust and as absolute owner of such policy(ies) of insurance, all of the options, elections, benefits, rights, and privileges under any such policy, including the right to borrow upon any such policy and to pledge it for a loan or loans.


These powers and rights include, but are not limited to, the right to exercise any conversion privilege or option to purchase additional insurance, the right to apply the cash value of any policy to the purchase of paid-up or extended insurance, and the right to surrender any policy in exchange for the cash value of the policy.


The insurance company which has issued any such policy is hereby authorized and directed to recognize the Trustee as absolute owner of such policy of insurance and as being fully entitled to all options, rights, privileges, and interests under such policy.  Any receipts, releases, and other instruments executed by the Trustee in connection with any such policy shall be binding and conclusive upon the insurance company and upon all persons having an interest in this Trust.


It is the intention of the parties of this Agreement that the Trustee is to receive the proceeds of the insurance payable at the death of the Settlor, subject to all loans and charges, if any, against and/or secured by such proceeds as may have accrued during the Settlor's lifetime.

 Article 4
 OBLIGATION TO PAY PREMIUMS


The Trustee shall be under no obligation to pay the premiums which may become due and payable under the provisions of each policy of insurance, or to make certain that such premiums are paid by the Settlor or others, or to notify any persons of the nonpayment of such premiums.  The Trustee shall have no responsibility or liability of any kind in case such premiums are not paid. However, the Trustee is directed to apply any dividends he or she may receive on a policy to the payment of premiums for that policy.  During the term of this Trust, whenever the Trustee receives notice that the premiums due on any policy held by the trust are in default, or that premiums to become due will not be paid, either by the Settlor or by any other person, the Trustee, within his or her sole discretion, may apply any cash values attributable to such policy to the purchase of paid_up insurance or of extended insurance, or may borrow upon such policy for the payment of premiums due thereon, or may accept the cash values of such policy upon its forfeiture.


In the event that the Trustee receives the cash value of such policy upon its forfeiture for nonpayment of premiums, the Trustee shall add such amount to the principal of the trust to be disposed of in accordance with its terms.  If the Settlor receives the cash value of such policy upon its forfeiture for nonpayment of premiums, this trust shall terminate and the amount received shall be forthwith paid over, free and clear of the conditions of this Trust, to   Great Grandma Phillips  , spouse of the Settlor, if he or she is alive, or if he or she is then dead, to the Settlor's issue, in equal shares, per stirpes.


If the insured under any policy of insurance held in this Trust becomes totally and permanently disabled, as defined in the policy, and because of the disability, the payments of premiums should be waived in any manner; the Trustee, upon learning of such disability, shall promptly notify the insurance company which issued the policy, and the Trustee shall take any and all steps necessary to effectuate the waiver of premium.


Nothing contained in this Trust Agreement shall be deemed to impose any obligation on the Settlor or on any other person who may transfer an insurance policy to the Trust to maintain or keep enforce any such policy.

Article 5
 COLLECTION OF POLICY PROCEEDS


The Trustee shall be under no obligation or duty whatsoever except with respect to the safekeeping of any policy of insurance and the duty to receive such sums as may be paid to him or her in accordance with the requirements of this trust, by the company issuing the policy, and to hold and disburse such proceeds subject to the terms of this Agreement.  Upon the death of the insured, the Trustee shall collect all insurance proceeds, including double indemnity benefits, payable to the Trustee, or, at his or her option, he or she may exercise any options of settlement that may be available to him or her under the terms of any insurance policy held in this Trust.  The Trustee's receipt of any such proceed shall be a full discharge of the liability of the insurance company making such payment, and no insurance company shall be under any responsibility to see to the performance of any Trust created by this Trust Agreement or to the application of any payment made to the Trustee.


The Trustee shall have the power to exercise and deliver receipts and other instruments and to compromise, settle, and to adjust disputed claims in such manner as he or she may deem just and proper in his or her sole discretion.  The Trustee may take any and all other steps which in his or her sole judgment are necessary or proper to collect the life insurance proceeds and other sums due and payable under any life insurance policies held in this Trust.  However, if payment on any such life insurance policy is contested, the Trustee shall not be obligated to take any action for collection unless and until he or she shall have been indemnified to his or her satisfaction against any loss, liability, or expense, including attorney's fees.  The Trustee is authorized in his or her sole discretion to use any funds in his or her possession, whether principal or income, to pay the costs and expenses, including attorney's fees, of any action for the collection of any life insurance proceeds, and may reimburse himself or herself out of such funds for any advances made for such purpose.

Article 6
FUTURE ADDITIONS TO THE TRUST


The Settlor, and anyone else who wishes, may at any time add any property to this Trust by transferring ownership of the property to the Trustee; provided, however, the property must be acceptable to the Trustee. All property added will be held, managed and distributed by the Trustee as if it had been part of the property originally transferred to fund the Trust, unless the instrument used to make the transfer expressly provides otherwise.

Article 7
TRUST MANAGEMENT DURING THE SETTLOR'S LIFETIME


During the Settlor's lifetime, the Trustee shall collect and receive the income from the trust principal and shall hold, manage, administer, invest and reinvest, and otherwise deal with trust principal and accumulated net income.  The Trustee is authorized in his or her sole and uncontrolled discretion during the Settlor's lifetime to apply and/or distribute some or all of the net income and/or principal to or for the Settlor's spouse, Great Grandma Phillips, if living, and if Settlor's said spouse is not living then equally, to the Settlor's children then living and per stirpes to the issue of any then deceased child of the Settlor.  No such distribution shall be made to discharge any portion of the Settlor's obligations to support any of the beneficiaries.  In the event that there are insufficient assets held in the Trusts to pay premiums when due on particular life insurance policies held in the Trust and if alternative arrangements to pay such premiums are not in existence, then such policies and/or any rights thereunder may, but are not required to be, distributed by the Trustee to the then income beneficiaries either before or after default in such premiums.


During the Settlor's lifetime, the Trustee shall determine in his or her sole and uncontrolled discretion whether or not to exercise any conversion or other rights with respect to the insurance, which would have the effect of increasing costs to the Trusts hereunder in order to maintain and/or increase the coverage provided by such insurance.

Article 8
RIGHT OF WITHDRAWAL

A.  
Beneficiary's Right to Withdraw

Any time the Settlor or any other person (hereinafter referred to as "Donor") transfers property to the Trustee, either directly or indirectly, and such a transfer or funding (including the original funding) of the Trust is deemed a gift for federal gift tax purposes, an amount of the augmented Trust equal to no more than the amount of the transfer will be subject to the powers of withdrawal created in this Article.  With respect to the amount of the transfer, the beneficiaries on whose behalf the Trustee has been authorized under this Article to apply and/or distribute some or all of the net income and/or principal of this Trust shall, immediately upon funding, have the right to withdraw any such funding or an amount equal to an amount specified by the donor in a written statement given to the Trustee prior to such funding. This immediate power of withdrawal shall be limited as described in this Article. 

B.
  Maximum Amount of Withdrawal

Notwithstanding any provisions of this Article or any writing executed by any donor and delivered as described above, the maximum aggregate amount that any single beneficiary shall have the right to withdraw during any one calendar year, with respect to all fundings during such calendar year, shall not exceed the lesser of:  (a) the amount of the gift tax annual exclusion then available under Section 2503(b) of the Internal Revenue Code of 1954, or any similar provisions of subsequent law; or (b) if the beneficiary were to fail to exercise all powers of withdrawal available to him or her in such a year, the maximum amount which will not constitute a taxable release of such powers for federal gift and estate tax purposes within the meanings of Sections 2514(e) and 2041(b)(2) of the Internal Revenue Code of 1954, or any similar provisions of subsequent law. 

C.
  Procedure for Withdrawal

In order to exercise his or her power of withdrawal, the beneficiary or his or her guardian or conservator must deliver written notice, signed by either the beneficiary, guardian, or conservator, to the Trustee within sixty (60) days after the donor has made such a funding.  If the beneficiary is under any type of legal disability, execution of the instrument exercising his or her power to withdraw may be made by his or her legal guardian or conservator.  If no guardian or conservator has been appointed, his or her natural guardian (other than the Settlor or the Settlor's spouse) may exercise the power for the beneficiary.  The power to withdraw is unique to each transfer made to the Trustee and it is noncumulative.  The power associated with each transfer shall lapse if not exercised in the time and manner prescribed above. 

D. 
 Notice to Beneficiary


The Trustee shall give each beneficiary designated as having a power of withdrawal, or his or her guardian or conservator, reasonable notice of each power of withdrawal and the conditions under which that power may be exercised.

Article 9
DISPOSITIVE PROVISIONS AFTER THE SETTLOR'S DEATH


At the Settlor's death, if the Trustee uses any or all of the proceeds from life insurance policies on the Settlor's life to purchase assets from the Settlor's estate, those assets together with the proceeds not so utilized and any other property held in this Trust, or the proceeds of any sale, exchange, or reinvestment of such assets, shall be disposed of as follows:


A.

If the Settlor's spouse shall survive the Settlor, then beginning at the Settlor's death, the Trustee shall pay all of the income of this Trust to the surviving spouse, and/or the Settlor's issue in such amounts and proportions among such individuals as the Trustee in his or her sole discretion shall deem best, taking into consideration, to the extent the Trustee deems advisable, any other income or resources of those individuals known to the Trustee.  Such payments of income shall be made in convenient installments which shall be made not less frequently than quarter-annually.


B.
Additionally, the Trustee, in his or her discretion, shall be fully authorized to pay to the surviving spouse and/or the Settlor's issue, such sums from the principal of this Trust as in his or her discretion will be necessary or advisable from time to time for the medical care, maintenance, and support of the surviving spouse and issue, taking into consideration all other income available to the surviving spouse and issue for such purposes from all sources known to the Trustee.  In no event may the Trustee utilize the income or principal of this Trust to discharge the Settlor's spouse's legal obligation to support the Settlor's children.


C.
Upon the surviving spouse's death, or upon the death of the Settlor, if the Settlor's spouse shall not survive the Settlor, the Trustee shall divide this Trust as then constituted, together with any assets purchased from the estate of the Settlor, into equal and separate shares so as to provide one (1) share for each then living child of the Settlor, and one (1) share for each deceased child of the Settlor who shall leave issue then living.  The income and principal of each share shall be held and distributed as detailed below:




1)
The income from each share so provided for a child of the Settlor shall be paid in convenient installments to such child until complete distribution of such share or until such child's death.  In addition to income, the Trustee shall be fully authorized to pay to or expend and apply for the benefit of such child such sums from the principal of his or her share as the Trustee considers necessary or desirable from time to time for such child's medical care, maintenance, education (including college education, both graduate and undergraduate), and support, taking into consideration all other income available to such child for such purposes from all sources known to the Trustee.


     
2)
When one of the Settlor's children reaches age twenty_one (21) years, or upon division of this Trust into shares, if such child has then reached such age, the Trustee shall distribute to such child, one-third (1/3) the value of the principal of his or her share, then held under this Trust; and when one of the Settlor's children reaches the age of twenty-five (25) years, or upon division of this Trust into shares, if such child has then reached such age, the Trustee shall distribute to such child one-half (1/2) in value of the principal of his or her share, then held under this Trust; and when one of the Settlor's children reaches the age of thirty (30) years, or upon the division of this Trust into shares, if such child has then reached such age, the Trustee shall distribute to such child the balance of his or her share.


     
3)
Should one of the Settlor's children die after the division of the Trusts into separate shares but before such child has become entitled to receive all of his or her Trust share, then the Trust of such child shall be distributed, per stirpes, to his or her then living issue.  If such child of the Settlor shall die leaving no issue, his or her share shall be added proportionately to the Trust share(s) originally set apart for the Settlor's other children or their issue and shall be held and distributed in all respects as if it had originally been a part of such other shares(s).


D.
Notwithstanding any provisions of this Trust, if the Settlor's spouse should survive the Settlor, the Trustee shall set aside separately in Trust for the surviving spouse all principal of this Trust which is included in the Settlor's estate for Federal Estate Tax purposes.  The Trustee shall distribute at least quarter-annually all income from such separate Trust to the surviving spouse during his or her lifetime.  The surviving spouse shall have the right, by his or her Last Will and Testament, to dispose of any portion of such separate Trusts in any manner and to such person or persons, including his or her estate, as he or she shall direct.  Such Last Will and Testament or Codicil must be executed after the date of this Trust Agreement and must specifically reference and exercise this power.  In default of the exercise of this power of appointment by the Settlor's spouse, the entire Trust shall be distributed as otherwise provided for in this Article.


Moreover, should the principal of the Trust herein created be included in the Settlor's estate for Federal Estate Taxes, the Settlor's spouse during his or her lifetime, shall have the power, at any time and from time to time to make gifts out of that portion of the principal of this Trust estate over which he or she has the power of appointment, in whole or in part and in any manner he or she sees fit, to the Settlor's children or their issue.


It is the Settlor's intent to have all Trust assets used to support and educate the Settlor's surviving spouse and issue, as well as possible.  The Trustee's primary concern shall be to use the Trust Assets for such support and education rather than to preserve the Trust Principal until the termination of this Trust.  The Trustee may make any distributions for any purpose he or she deems to be in the best interest of the beneficiary.


If, at any time before the final distribution of this Trust, all of the beneficiaries described in this Agreement should die and there should be no specifically described beneficiary to take the property or the income of the Trust, then the ultimate distribution of the Trust property shall be made in the same manner as if the Settlor's spouse and issue had all predeceased him or her and the Settlor had died intestate owning the Trust property in fee simple.  Under no circumstances shall any portion of such property or income be paid to the Settlor's estate.

Article 10 
TRUSTEES

A.  Designation of Trustee

The following people will act as Trustee in the following order of priority:


1.
  Goodguy Joe  

2.
In the event of the resignation, death, or incapacity of the original Trustee,   Nextbest Joe   shall act as successor Trustee.


3.
Should the acting Trustee die or resign and no successor is otherwise successfully appointed, a Trustee shall be chosen by vote of a majority of the beneficiaries with a parent or legal guardian voting for minor beneficiaries.

B.  Restrictions on Trustee Designation 


The Settlor, his or her spouse, his or her issue, or any firm or corporation in which the Settlor has an interest may not act as Trustee of this Trust or any Trust created by this Trust Agreement, nor may a beneficiary, parent of any beneficiary of this Trust, nor a contributor to the Trust act as Trustee to the Trust.  Any Trustee of this Trust must be an independent Trustee, and no person shall act as Trustee who is a "related or subordinate party," as defined by Section 672(c) of the Internal Revenue Code (or other future similar statute).  If a Trustee shall ever be determined to be a "related or subordinate party" then said Trustee shall appoint a successor Trustee who will qualify under this paragraph, and the newly appointed Trustee shall act as Trustee of this Trust.

C.  Bonding of Trustee 


Except as otherwise specified, no Trustee named above needs to give a bond in any jurisdiction.  If a fiduciary's bond may not be dispensed with, the Settlor requests that the bond be accepted without surety and in the lowest possible amount.  No Trustee will ever be required to qualify or be appointed by any court before they can serve.  Unless there is a suspected breach of Trust, no Trustee will ever need to account to any court, or obtain the order or approval of any court in the exercise of any power of discretion which is given the Trustee by this Trust Agreement.

D.  Power Vests in Successor Trustee 

Any successor Trustee shall be vested with all of the powers, privileges, duties, and discretions conferred or imposed on the original Trustee. Successor Trustees shall not be held responsible for acts of predecessor Trustees, and they are not obligated to examine the accountings and actions of prior Trustees.  A successor Trustee's accountability shall be limited to those assets or properties which are being held in the name of the predecessor Trustee and which are either delivered into the successor Trustee's possession or the existence of which is brought to his or her actual knowledge at the time when he or she begins to act.

E.  Records Required 

The Trustee must keep and maintain adequate books and records reflecting all income and principal transactions.  The Settlor, any beneficiary or their representatives, may, after giving the Trustee reasonable notice, inspect the Trust books and records.  The Trustee must furnish to the beneficiaries or their legal guardians an annual statement of all Trust transactions.

F.  Trustee Compensation 


Each Trustee may be entitled to reasonable compensation for his or her services rendered in accordance with this Trust Agreement.  The customary fee for an independent Trustee in the state where the Trustee performs services for this Trust shall be considered reasonable compensation.  However, in no case shall a Trustee be entitled to compensation in excess of what is reasonable in light of the responsibilities assumed and the services performed.

G.  Resignation of Trustee 


Any Trustee may decline to act or may resign at any time.  Resignation must be made by delivering written notification of the resignation to each beneficiary and the successor Trustee named above.  If no successor is effectively named above, the resigning Trustee shall name a successor Trustee.  Upon delivery of the resignation and a written acceptance of the Trust by the successor Trustee, the resigning Trustee shall be released from any further administrative responsibility and the named successor Trustee shall assume all duties and powers granted under this Trust Agreement.

H.  Trust Income Used to Discharge Expenses 

The Trustee may use the income of the Trusts created by this Trust Agreement, to pay and discharge all of the expenses incurred in the administration of the Trusts.  If there is insufficient income, the Trustee may use the principal of the Trusts to meet these expenses.

I.  Trustee Removal 

A Trustee may not be removed by the Settlor, any beneficiary, nor a parent or guardian of a beneficiary of the Trust.

Article 11
POWERS OF TRUSTEES


Upon the death of the Settlor, the Trustee may, in his or her discretion, purchase assets from the Settlor's estate at fair value.  The propriety of the purchase, the amount of such assets purchased, and the ascertainment of the fair value shall be solely within the discretion of the Trustee, and the Trustee shall incur no liability as a result of such purchase or purchases whether or not such assets constitute investments which may be legally made by the Trustee.


Except as otherwise provided herein, the Trustee shall have the following powers in addition to and not in limitation of any powers granted or conferred by law.  All of these powers may be exercised from time to time in his or her sole and uncontrolled discretion and without prior authority from any court.  However, these powers may be exercised only in a fiduciary capacity.  The powers include the following:


A.
Power to invest and to reinvest in any securities whether or not the same be authorized by law for the investment of trust funds;


B.
Power to apportion between principal and income stock dividends and liquidating or extraordinary dividends or distributions. Without limiting the absolute discretion of the Trustee, the Settlor desires that such dividends and distributions be allotted to principal except to the extent that the Trustee shall determine that they were declared or made in lieu of regular cash dividends or distributions;


C. 
Power to sell at public or private sale for cash or upon credit or partly for cash and partly upon credit and upon such terms and conditions as he or she shall deem proper.  No purchaser shall be bound to see to or be liable for the application of the proceeds of any such sale;


D.
Power to borrow in the name of the Trust such sums for such periods and upon such terms as he or she shall deem necessary or convenient in the administration of the trust and to secure any loan by mortgage or pledge. No lender shall be bound to see to or be liable for the application of the proceeds, and the Trustee shall not be personally liable, but each such loan shall be payable only out of the assets of the Trust;


E.
Power to amortize in whole or in part by sinking fund or otherwise the premium on securities received or purchased at a premium, or to treat as income the gross return thereon.  Without limiting the absolute discretion of the Trustee, the Settlor desires that such premiums be amortized only when the Trustee shall determine that the failure to amortize would result in a substantial impairment of the principal of the trust;


F.
 Power to make distributions in cash or in specific property real or personal, or an undivided interest therein, or partly in cash and partly in such property, without regard to the basis for tax purposes of any such property.  The values established by the Trustee shall be binding and conclusive on all persons taking hereunder.  The Trustee may, in making such distribution or division, allot undivided interests in the same property to several Trusts or shares;


G. 
Power to exchange any securities or property held by him or her for other securities or property, or partly for such securities or property and partly for cash, and to exercise conversion, subscription, option and similar rights with respect to any securities held by him or her, and to make payment in connection therewith, and to allocate to principal or income, or both, any property received as a result thereof;


H. 
Power to participate in and consent to any reorganization, merger or other action affecting any securities in his or her possession or the issuers thereof, and to deposit the same with any protective committee and to charge all necessary expenses against principal;


I. 
Power to hold all investments in the name of a nominee of the Trustee or in bearer form without indicating that the security is held in a fiduciary capacity;


J. 
Power to vote in person or by proxy in respect of any shares of stock which at any time may form part of the trust estate hereunder.


K. 
Power to lease for any term notwithstanding the period of the Trust, and to grant options, including an option for a period beyond the duration of the Trust;


L. 
Power to compromise, settle or adjust any claim or demand by or against the Trust and to agree to any rescission or modification of any contract or agreement affecting the Trust;


M. 
Power to commingle assets of the separate Trusts held under this Agreement, without any physical segregation or apportionment of the individual interest of the separate Trusts;


N. 
Power to terminate, after the Settlor's death, any trust which is deemed by the Trustee to be to small to manage economically  as it is established by this Agreement.  The Trustee is also authorized in his or her discretion to decide not to establish a Trust if such Trust cannot, in the Trustee's opinion, be managed economically.  In these events, the property then held in or to be distributed to such Trust shall be distributed to the person(s) who are then or would be entitled to the income of such Trust.  If the amount of income to be received by such persons is to be determined in the discretion of the Trustee, then the Trustee shall distribute the property among such of the persons to whom the Trustee is authorized to distribute income and in such proportions as the Trustee in his or her discretion shall determine;


O. 
Power to lend to or borrow from the Settlor's estate, the estate of the Settlor's spouse, or the Settlor's spouse during his or her lifetime such property and on such terms and conditions as the Trustee shall deem fair and equitable.  Such power shall be exercised at the Trustee's discretion even though the same person(s) or corporation may be acting as executor or Trustee of the Settlor's estate or the Settlor's spouse's estate; and


P. 
Power to do all other acts and things which, in the judgment of the Trustee, may be necessary or desirable for the proper management of this Trust and the preservation of the principal and income thereof, in the same manner and to the same extent as an individual might or could do with respect to his or her own property.

Article 12
LIABILITY OF TRUSTEES


No Trustee shall be liable for the acts or defaults of a co_trustee. Each Trustee shall be deemed to have acted within the scope of his or her authority, to have exercised reasonable care, diligence, and prudence, and to have acted impartially as to all persons interested, unless the contrary be proved by affirmative evidence, and in the absence of such proof shall not be liable for loss arising from depreciation or shrinkage in value of any property herein authorized to be held or acquired.  The same shall be true if he or she used his or her best efforts in good faith in dealing with Trust assets and in obtaining executions in securities transactions.

Article 13
SPENDTHRIFT PROVISION


Except as otherwise provided in this Trust Agreement, all payments of principal and income which are payable, or will become payable, to the beneficiary of any Trust created by this Agreement shall not be subject to anticipation, assignment, pledge, sale, or transfer in any manner.  Nor shall any  beneficiary have the power to anticipate or encumber any such interest. Nor shall such interest, while in the possession of the Trustee, be liable for, or subject to, the debts, contracts, obligations, liabilities or torts of any beneficiary.  Such interests shall also be free from any claim, control, or interference of the spouse of a married beneficiary, or the parent of a beneficiary.

Article 14
PERPETUITIES SAVINGS CLAUSE


In any event and no matter what may be contained in this Trust Agreement that may be to the contrary, all of the Trusts created by this Trust Agreement shall cease and terminate within the period limited by the law of the state that shall control such Trust for the termination of the interest, and not later than twenty_one (21) years after the death of the last survivor of the Settlor and the beneficiaries of a Trust so created, who shall be living at the time of the creation of this Trust, and the Trustee shall pay over and deliver the principal of such Trust to the then beneficiaries in the proportions in which they shall then be entitled to receive the income therefrom.  The purpose of this provision is to prevent any possible violation of the rule against perpetuities and this provision should be interpreted so as to accomplish that purpose.

Article 15
DEFINITIONS


Whenever any reference in this Irrevocable Trust Agreement is made to the singular term it shall be deemed to encompass the plural term.  Whenever any reference is made to the plural term it shall be deemed to encompass the singular term, and whenever any reference is made to the masculine, it shall be deemed to encompass the feminine or neuter, unless otherwise stated, or unless manifestly incompatible with the intent expressed or with a reasonable construction of such term.  The terms "Trustee" or "Trustees" shall be deemed to include any successor Trustee not specifically appointed by this Irrevocable Trust Agreement.  The terms "issue" and "child" shall include Settlor's presently adopted as well as Settlor's natural children who are living on the date hereof, and unless such inclusion would cause inclusion of any trust property hereunder in the gross estate of Settlor for federal estate tax purposes, such term shall include children of Settlor who are born and/or adopted by Settlor after the date hereof.

Article 16
ALLOCATION OF INCOME


The word "income" whenever used herein shall mean current periodical income, but shall not include profits on the sale of securities or property, capital gains distributions from mutual funds, stock dividends or rights to subscribe for stock.  If any rights to subscribe for such stock are issued, the same shall constitute principal; if sold, the net proceeds shall be added to principal; and if exercised, the subscription price shall be paid from principal and the stock thus acquired added to the principal.  All cash dividends, except cash distributions in redemption of stock or cash distributions in partial or complete liquidation of a corporation, shall be considered as income.  All income taxes chargeable against principal, including gains or profits realized from the sale of principal assets, shall be charged to principal and shall not be deducted from income.  No portion of the proceeds of any trust asset shall be considered delayed income from underproductive property.  The provisions of this Article shall govern notwithstanding any other provisions in this instrument.

Article 17
LIABILITY OF PARTIES DEALING WITH THE TRUSTEES


Any party dealing with the Trustee does not need to inquire concerning the validity of the Trustee's actions, and they shall not be held responsible for the legality of any Trust created by this Trust Agreement.  Those dealing with the Trustee do not need to see to the application of any money paid to the Trustee or any property transferred to or at the order of the Trustee.  To the extent that a party makes a payment or makes or gives consideration to the Trustee, the party will be fully released and discharged from any liability concerning the use of the payment or consideration after it has been delivered to the Trustee.

Article 18
INEFFECTUAL PROVISIONS


If any provision of this Trust Agreement is held to be invalid or becomes unenforceable, none of the other provisions shall be automatically rendered invalid or inoperative as long as the terms of the remaining Trust Agreement do not frustrate the original intents of the Settlor, but tend to accomplish the Settlor's overall objectives.

Article 19
TRUST COPIES


This instrument is being prepared in duplicate.  The original copy is in the possession of the Undersigned Settlor, and the duplicate copy is in the possession of the first_named Trustee.


Any person or institution may rely upon a copy certified by a Notary Public to be a true copy of this Trust or the schedules and exhibits attached to the Trust.  A certified copy shall have the same effect as if it were the original.

Article 20
HEADINGS


Article headings and subheadings are used for convenience in locating and indexing and are not intended to have any legal significance.

Article 21
GOVERNING LAW


This Trust Agreement and the Trusts created by it shall be construed, regulated, and governed by and in accordance with the laws of the State of   Utah  .


IN WITNESS WHEREOF, the Settlor and Trustee have executed this Agreement on this the   19th   day of   March  ,   2014  .







_________________________________







Great Grandpa Phillips, Settlor 




 


_________________________________







Goodguy Joe, Trustee

STATE OF UTAH


)







:SS 

COUNTY OF EMERALD
)


On this the 19th day of March, 2014, personally appeared before me   Great Grandpa Phillips  , who acknowledged to me that he had executed the foregoing Trust Agreement. 







_________________________________







NOTARY PUBLIC

STATE OF UTAH


)






:SS 

COUNTY OF EMERALD
)


On this the 19th day of March, 2014, personally appeared before me Goodguy Joe, who acknowledged to me that he had executed the foregoing Trust Agreement. 







_________________________________







NOTARY PUBLIC

SCHEDULE "A"


The Settlor of the Irrevocable Life Insurance Trust dated the   19th   day of  March  ,   2014   and signed by the undersigned (as Settlor) hereby transfers all rights, interests, title, and incidents of ownership associated with the policies and other properties listed below to the Trustee and successor Trustees of said Trust.


Policies of insurance payable to Trustee:



1.
  Beneficial Life Insurance Company  




  Policy Number 4203426  




  Face Amount $225,000  


2.
  Prudential Life Insurance Company  




  Policy Number 43201  




  Face Amount $500,000  

Other property:



  Cash $4,500.00  

DATED this the 19th day of March, 2014.







______________________________







Settlor:  Great Grandpa Phillips







______________________________







Trustee:  Goodguy Joe

STATE OF UTAH


)






: SS 

COUNTY OF EMERALD
)


On this the 19th day of March, 2014, personally appeared before me Great Grandpa Phillips and Goodguy Joe, signers of the foregoing instrument, who duly acknowledged to me that they executed the same.







______________________________







NOTARY PUBLIC 
- Page 
 -


